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*+, !a#$o&a' ),-,.a#$o& of 01&$c$pa' 4&a'56#6 7!)048 .,cog&$:,6 #+a# a ;1&$c$pa'$#5<6 f$.6# 
p.$o.$#5 $& #+, ,v,&# of a &a#1.a' o. ;a&;a-, -$6a6#,. $6 #+, 6af,#5 a&- w,''?@,$&g of $#6 .,6$-,&#6.  
Bow,v,.C $f fo. &o o#+,. .,a6o& #+a& #o ,&61., co&#$&1,- ;a.D,# acc,p#a&c, of $#6 o@'$ga#$o&6C a& 
$661,. a# #+, app.op.$a#, #$;, w$'' wa&# #o ,&61., #+a# +o'-,.6 of $#6 -,@# +av, a-,E1a#, 
$&fo.;a#$o&.   
 
)o.#1&a#,'5C ;a&5 of o1. .,co;;,&-a#$o&6 ca& @, $;p',;,&#,- p.$o. #o #+, o&6,# of a -$6a6#,..  
*+, p1.po6, of #+$6 -oc1;,&# $6 #o .,co;;,&- 6o;, p.opo6,- 6#,p6 #+a# ca& @, #aD,&F 7G8 p.$o. 
#o 61c+ a -$6a6#,.H a&-C 7I8 a6 6oo& a6 p.ac#$ca'  $& #+, af#,.;a#+ of a -$6a6#,..   
 
Introduction: 
 
Jv,. #+, 'a6# f,w 5,a.6C &a#1.a' a&- ;a&;a-, -$6a6#,.6 +av, aff,c#,- g.,a#,. &1;@,.6 of 
;1&$c$pa'$#$,6C a&- w$'' $&,v$#a@'5 occ1. aga$&.  01&$c$pa'$#$,6 +av, co;, #o .,a'$:, #+a# #+,5 
;16# -,v,'op co;p.,+,&6$v, -$6a6#,. .,cov,.5 p'a&6 #+a# cov,. a6 ;a&5 6$#1a#$o&6 a6 po66$@',.   
 
)o''ow$&g a -$6a6#,.C #+, f$&a&c$a' ;a.D,#6 $& g,&,.a' a&- #+, ;a.D,# fo. a ;1&$c$pa'$#5<6 
o@'$ga#$o&6 $& pa.#$c1'a. ;a5 @, -$.,c#'5 aff,c#,-.  K.,-$# .a#$&g -ow&g.a-,6C +$g+,. @o..ow$&g 
co6#6C a&- $''$E1$-$#5 ca& .,61'# $f a @o..ow,.<6 $&fo.;a#$o& $6 poo. o. &o&?,L$6#,&#.  
 
*+, !)04 @,'$,v,6 6#a#, a&- 'oca' gov,.&;,&#6 ca& 'a.g,'5 ;$#$ga#, #+,6, ,ff,c#6 @5 
co&6$-,.$&g co;;1&$ca#$o& w$#+ $&v,6#o.6 a& $&#,g.a' pa.# of #+,$. -$6a6#,. .,cov,.5 p'a&6.  
4'#+o1g+ #+, !)04<6 p.$;a.5 .o', $6 a6 a& a-voca#, of ;1&$c$pa' c.,-$# a&a'56#6 a&- 
@o&-+o'-,.6C w, f,,' #+a# o1. $&#,.,6#6 a., ,6p,c$a''5 a'$g&,- $& #+$6 ca6, w$#+ a& $661,.<6 c$#$:,&6 
a&-Mo. c16#o;,.6.  N.ov$6$o& #o $&v,6#o.6 of #$;,'5 a&- .,'$a@', f$&a&c$a' $&fo.;a#$o& +,'p6 
p.o#,c# #+, ;a.D,# fo. a& $661,.<6 -,@# a&- ;a$&#a$&6 $661,. acc,66 #o #+, cap$#a' ;a.D,#6 a# 
.,a6o&a@', .a#,6.  *+$6 $& #1.& ,&61.,6 #+a# f1#1., cap$#a' p.oO,c#6 ca& @, co;p',#,- a# #+, 'ow,6# 
po66$@', co6#.        
 
P&-$v$-1a' $&v,6#o.6 a., #+, @acD@o&, of #+, ;1&$c$pa' @o&- ;a.D,# a&- a., #+, ;o6# v1'&,.a@', 
w+,& ;a.D,#6 a., -$6.1p#,- o. wo.6,C $''$E1$-. *+, !)04 6#.o&g'5 @,'$,v,6 -,f$&$#, 6#,p6 &,,- 
#o @, #aD,& #o p.o#,c# $&-$v$-1a' $&v,6#o.6 a&- p.,v,&# 1&6c.1p1'o16 -,a',.6 f.o; #aD$&g 
a-va&#ag, of #+, 1&$&fo.;,-.  *+, !)04 +op,6 #+$6 @.$,f pap,. w$'' 6p1. $-,a6 a# #+, 6#a#, a&- 
'oca' ',v,' #o a$- $& #+, p1@'$c -$6#.$@1#$o& of acc1.a#, ;1&$c$pa' -$6c'o61., af#,. a -$6a6#.o16 
,v,&# occ1.6. 
 
 
 



Rationale for Better Financial Reporting: 
 
*o .,$#,.a#,C #+, !)04 $& #+$6 pap,. $6 &o# a--.,66$&g .ap$- .,6po&6, ;,a61.,6 #o @, ,&ac#,- @5 
a& $661,. $& #+, ,v,&# of a &a#1.a' o. ;a&;a-, -$6a6#,..  Bow,v,.C #+, 'o&g?#,.; .,cov,.5 of a& 
a.,a aff,c#,- @5 a -$6a6#,. w$'' #o 6o;, ,L#,&# @, -,#,.;$&,- @5 $#6 acc,66 #o #+, cap$#a' ;a.D,#6.  
J1. .,co;;,&-a#$o&6 a., $&#,&-,- #o ,&61.,C #o #+, ,L#,&# po66$@',C #+a# 61c+ acc,66 w$'' 
co&#$&1,.  46 $6 #+, ca6, w$#+ -$6a6#,. p'a&&$&g $& g,&,.a'C p'a&&$&g fo. .,'a#,- f$&a&c$a' 
-$6.1p#$o&6 w$'' a''ow 'oca' off$c$a'6C w+,& a -$6a6#,. occ1.6C ;o., #$;, #o .,6po&- #o c.$#$ca' 
+1;a& &,,-6.        
 
*+, g,&,6$6 of #+$6 pap,. wa6 #+, $&c.,a6$&g f.,E1,&c5 of f$.,6C ;1-6'$-,6C ,a.#+E1aD,6C 
+1..$ca&,6C a&- f'oo-6 ,Lp,.$,&c,- $& #+, Q.R.C p.,-o;$&a&#'5 o& #+, S1'f a&- T,6# Koa6#6C ov,. 
#+, 'a6# f,w 5,a.6.  P661,.6 aff,c#,- @5 #+,6, ,v,&#6 +av, .a&g,- $& 6$:, f.o; 6;a'' 6c+oo' 
-$6#.$c#6 a&- 'oca' wa#,. U 6,w,. ,&#,.p.$6,6 #o ,&#$., co1&#$,6C ;,#.opo'$#a& .,g$o&6C a&- 6#a#,6.  
 
NFMA Suggested Steps: 
 
N'a&&$&g fo. $&v,6#o. co;;1&$ca#$o& 6+o1'- @,g$& w,'' $& a-va&c, of a -$6a6#,.C a&- a661;,6 
#+a# a -$6c'o61., p.og.a; $6 a'.,a-5 $& p'ac,.  !)04 +a6 p1@'$6+,- .,co;;,&-,- a&- 6p,c$f$c 
-$6c'o61., g1$-,'$&,6 #+a# ca& @, fo1&- o& o1. w,@6$#, a# www.&f;a.o.g.  T, a'6o .,f,. 5o1 #o 
-$6c'o61., g1$-,'$&,6 p.ov$-,- @5 #+, Sov,.&;,&# )$&a&c, Jff$c,.6 466oc$a#$o& 
7www.gfoa.o.g8.  
 
J1. 61gg,6#,- 6#,p6 a., a6 fo''ow6F 
 

! An in-house contact designated by an issuer’s disaster recovery plan (DRP) who is 
responsible for communicating with bond trustees, banks, credit enhancers, 
investor representatives, rating agencies, and similar parties.  *+, !)04 @,'$,v,6 
a 6,c1., off?6$#, w,@6$#, 6+o1'- @, ,6#a@'$6+,- @5 $661,.6 a6 a ;,a&6 of #wo?wa5 
co;;1&$ca#$o& w$#+ $&v,6#o.6.  *+, w,@6$#, ca& a'6o @, 16,- #o co&6o'$-a#, co&#ac# 
'$6#6C +o16, w.$##,& -,@# ;a&ag,;,&# -$6a6#,. p.oc,-1.,6 a&- co;;1&$ca#, w$#+ a'' 
pa.#$,6 #o a& $661,.<6 #.a&6ac#$o&6.  

 
! A call list or chain of command (including respective seconds) to be established and 

published in the event the original DRP contact is not available.  Bo;, p+o&, 
&1;@,.6 a&- ,?;a$' a--.,66,6 of #+, -,@# ;a&ag,;,&# #,a; 6+o1'- @, -$6#.$@1#,- 
#o $&vo'v,- pa.#$,6 a&- 1p-a#,- .,g1'a.'5.   

 
! A mechanism within the DRP for existing audits and recent financial information to 

be made readily available to interested parties.  4 -,6$g&a#,- #+$.- pa.#5 761c+ a6 
@o&- co1&6,'C a f$&a&c$a' a-v$6o. o. @o&- #.16#,,8 'oca#,- awa5 f.o; #+, p.$;a.5 
6$#, wo1'- @, a-v$6a@',. No6#$&g f$&a&c$a' -oc1;,&#6 a&- 6$#1a#$o& 1p-a#,6 #o a w,@ 
6$#, fo. ,a65 acc,66 @5 .,',va&# pa.#$,6 w$'' ,&+a&c, $&v,6#o. co&f$-,&c,.  Vo&- 
#.16#,,6 6+o1'- +av, a ;,c+a&$6; #o acc,66 a '$6# of @o&-+o'-,.6 co;p',#, w$#+ 
co&#ac# $&fo.;a#$o& 6o #+a# co;;1&$ca#$o&C $f &,c,66a.5C ca& p.oc,,- 1&$&#,..1p#,-.  
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! A contingency plan for cases where disaster recovery may be prolonged, allowing a 

municipality to show that it has mechanisms that allow it to continue to collect its 
various types of revenue, make scheduled debt service payments, and confirm that 
payments have been made.  P& #+, 6+o.#?#,.; a&- va.$a@', .a#, -,@# o@'$ga#$o& 
7YZ[J8 ;a.D,#6C off6$#, p.oc,-1.,6 6+o1'- @, $& p'ac, #o ,&61., #+a# pa5;,&#6C 
.,;a.D,#$&g6C a&- a1c#$o&6 occ1. a6 6c+,-1',-.  Z,v,&1, co'',c#$o& ;,#+o-o'og5 
a&- p.oc,66,6 6+o1'- @, ,Lp'a$&,-C -,;o&6#.a#,- a&- $''16#.a#,-C w$#+ .,g1'a. 
p.og.,66 .,po.#6 p1@'$6+,- fo. $&v,6#o.6.  P& a--$#$o&C o& a&- off?6$#, co&#ac# 
$&fo.;a#$o& fo. a'' $&vo'v,- pa.#$,6 7$&c'1-$&g .,;a.D,#$&g ag,&#6C 6wap p.ov$-,.6C 
a1c#$o& ag,&#6C c.,-$# a&- '$E1$-$#5 fac$'$#5 p.ov$-,.6C a&- co;;,.c$a' pap,. 
-,a',.68 &,,-6 #o @, ;a$&#a$&,-.   

 
! A plan to provide updates soon as practical by high ranking officials.  These should 

include regularly scheduled conference calls with rating agencies and investor 
representatives to address the issuer’s progress in managing its financial situation. 

 
! Evidence that an issuer is complying with Federal Emergency Management Agency 

(FEMA) guidelines and regulations on how to apply for disaster relief.  P& g,&,.a'C 
#+, $661,. 6+o1'- $&-$ca#, 6#,p6 #+a# +av, @,,& #aD,& #o o@#a$&C a6 E1$cD'5 a6 
po66$@',C a&5 f1&-6 fo.#+co;$&g f.o; )\04 a&-Mo. #+, 6#a#,.   

 
P& co&c'16$o&C #+, !)04 1.g,6 #+a# p1@'$c off$c$a'6< .,6po&6, #o -$6a6#,.6 $&c'1-,6 a& 
1&-,.6#a&-$&g of w+5 ;a.D,#6 &,,- acc,66 #o v$#a' f$&a&c$a' $&fo.;a#$o&.  T, 'ooD fo.wa.- #o 
wo.D$&g w$#+ 6#a#, a&- 'oca' gov,.&;,&#6 o& a p.oc,66 #+a# wo.D6 ,ff$c$,&#'5 fo. a''.   
 
*+, !a#$o&a' ),-,.a#$o& of 01&$c$pa' 4&a'56#6 7!)048 $6 a& o.ga&$:a#$o& of &,a.'5 GCWWW 
;,;@,.6C p.$;a.$'5 .,6,a.c+ a&a'56#6C w+o ,va'1a#, c.,-$# a&- o#+,. .$6D6 of ;1&$c$pa' 
6,c1.$#$,6.  *+,6, $&-$v$-1a'6 .,p.,6,&#C a;o&g o#+,.6C ;1#1a' f1&-6C $&61.a&c, co;pa&$,6C 
@.oD,.M-,a',.6C @o&- $&61.,.6C a&- .a#$&g ag,&c$,6.  
 
J&, of #+, ;a$& $&$#$a#$v,6 of #+, !)04 $6 #o p.o;o#, #$;,'5 a&- co;p',#, -$6c'o61., of #+, 
f$&a&c$a' a&- op,.a#$&g $&fo.;a#$o& &,,-,- #o a66,66 #+, c.,-$# E1a'$#5 a&- .$6D of a ;1&$c$pa' 
-,@# $661,.  *+, !)04<6 ,ffo.#6 +av, .a&g,- f.o; g'o@a' -$6c'o61.,?.,'a#,- $661,6 #o ;o., 
-,#a$',-C 6,c#o.?6p,c$f$c wo.D.  )o. f1.#+,. $&fo.;a#$o& o& #+, !)04<6 co&#$&1$&g wo.D $& #+, 
a.,a of -$6c'o61.,C p',a6, 6,, #+, ][$6c'o61., S1$-,'$&,6^ a&- ]No6$#$o& R#a#,;,&#6^ o& #+, 
!)04<6 w,@ 6$#, a# www.&f;a.o.g. 
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